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Melville College Trust

Report of the Governors
for the year ended 31 July 2025

Objectives and activities

The main purpose of the Charity is to promote, advance and further charitable purposes by operating as a grant
giving charity which will support financially and otherwise Erskine Stewart’s Melville Schools (ESMS). In particular
for the purposes of the Charities and Trustee Investment (Scotland) Act 2005 the charitable purpose identified as
applicable from section 7 of the said Act is the advancement of education.

Grant making policy

The grant giving of the Charity shall, but not exclusively so, support:
e the provision of bursaries, prizes and periodic payments in support of ESMS, including boarding houses (if
any), playing fields, equipment and clubs of ESMS;
e the maintenance of ESMS war memorials; and
e the perpetuation of the memory of former ESMS pupils of notable repute or standing, as to which the
Governors shall be the sole judges.

Achievements and performance
Chair’s review

This is my first Chair’s report for the Melville College Trust under our new Scottish Charitable Incorporated
Organisation (SCIO) constitution. The changeover to the new structure has been well managed with the advice
and support of the Charity’s legal advisors — Lindsays LLP.

The Charity itself saw a further year of growth in its investments which allowed it to make a substantial donation
to the School to assist with the proposed merger of Stewart’s Melville and Mary Erskine’s. The Chair of the
Investment Committee, Tommy Bryson, covers our investment performance in his report.

Headline achievements:

Strategy

*  The Trust has prepared a new 5-year Strategic Plan which will be presented at the forthcoming AGM.

*  Relations with the Mary Erskine’s Guild and the Merchant Company remain strong and mutually
supportive.

* We are in close communications with the School management, as it faces significant and well-known
external challenge, in particular in helping to enhance the School resources and infrastructure. In that
regard the Trust approved a £1m donation to the School to allow it to make the on-site improvements
required to facilitate the merger of the two senior Schools Stewart’s Melville and Mary Erskine’s on the
Queensferry Road site.

Marketing/Communications
. We continue to send out regular Newsletters to our database of FP contacts, which are well received, and
continue to upgrade our website https://melvillecollegetrust.uk.
*  We are now holding Annual Reunions which are proving to be a great success. It allows the Charity and
the School to keep FP’s up to date with what we have both been up to.
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Chair’s review (continued)

Investment
* A separate report from the Investment Committee Chair, Tommy Bryson, follows this report. Our agreed
strategy to maintain a Total Return policy from our investments has maximised our capital growth, which
has allowed us to make the £1m donation to the School and remain confident that we can fulfil our
ongoing annual contributions to the School.

During the School Year (2024/2025), the Charity provided £250,000 in bursaries to ESMS, which has enabled
19 pupils to enjoy the excellent facilities and education available. The School continues to perform an
assessment of all bursary recipients on an annual basis to ensure they are achieving satisfactory results
during the School year.

In addition to the bursaries, the Charity donated £10,000 to a diverse number of small School projects which
benefit the pupils. This year in particular saw support for the Pipe Band.

Two long serving Trust Governors, Andy Scott and Christine Collingwood, are retiring and | would like to
express my thanks to both of them for all the support they have given the Charity over many years. We have
though brought on a new Governor, Julian Voge, and Andrew Swann has been appointed as an Ex- officio
Member (and Board observer) representing the Merchant Company Education Board. We were sad to hear
of the passing of Honorary Member lan Gardiner.

This has been an important year for the Charity and the School, and | would like to thank all the Governors
and Committee members for their support during that time. In particular, | would like to thank David Dunsire
the Charity Clerk/Treasurer for his advice and support to the Charity. David is retiring at this year’s AGM, and
| am pleased to say Helen Kidd WS from Lindsays LLP will take over as Clerk/Treasurer. Helen was
instrumental in helping us make the transformation to the SCIO.

With the support of the Governors and Members, and the Fund Managers ongoing advice/ management, the
Charity remains in good health despite the challenging times we and the School itself are going through.

Financial Review
Review of Financial Position and Funds

In accordance with Accounting and Reporting by Charities; Statement of Recommended Practice applicable to
charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (FRS 102), the Charity accounts for grants and bursaries payable in the period in which the
commitment has been made to the recipient, which may accelerate the expenditure to the accounting period
before the period in which income from which the grant will be paid, is available. In this accounting period,
£10,000 was paid to the School which has been used by the School for the provision of equipment for various
clubs and societies run by the School.

In 2016, due to the uncertainty of investments yield, and to allow the current level of support to the School to be
maintained, the Governors decided to set up a Special Income Reserve. Transfers of £81,964 from the Wight
Rutherford Bequest and £18,036 from the Colin Young Bequest were made to this designated fund at that time.
£4,000 was used in 2023 to meet the deficit arising on the Melville Memorial revenue fund and £26,500 has been
used in current year to meet deficits arising on the general fund.
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Financial Review (continued)
Bursaries

To avoid the Charity approving an amount in advance, decisions on bursaries are taken at the start of the
academic year.

Investment Committee Report 2025

The current members of the Investment Committee are Tommy Bryson (Chairman), David Dunsire, Jill Johnston,
Nicholas Kordowski, Vic Coltherd and Susan Murray. There were no changes to the committee this year.

The Committee meets with the Investment Managers at approximately half year intervals to review investment
performance, ESG/Sustainability and the service levels provided. Both Managers have provided reports for the
year to 31st July 2025 detailing their current views on the investment ‘climate’ and outlook. Summaries of these
reports are included below.

The last 12 months have been another volatile year for markets. The US has dominated the narrative with
technology companies continuing to drive returns. The Committee continues to be satisfied with the performance
of the two Managers who have again delivered good performance. We continue to believe that the Total Return
approach sees us well placed to benefit from growth in markets over the long term. It remains our intention to
hold a ‘beauty parade’ in the next 6 months to ensure that we continue to get the best possible risk adjusted
returns on the assets.

Performance — Wight Rutherford (part of the total fund) and Melville Memorial Funds

Fund Manager — Brewin Dolphin

Wight Rutherford Melville Memorial
31 Jul 25 31 Jul 22 31Jul20 31Jul25 31Jul22 31Jul20
Portfolio market value £3,126,790 £3,193,376 £2,928,124 £484,585 £501,746 £450,354
Portfolio income (cumulative) £71,567 £75,789 £77,000  £11,079  £11,750  £11,499
Portfolio yield 2.0% 2.4% 2.6% 2.0% 2.3% 2.6%
1y 3Y 5Y 1y 3Y 5Y
Portfolio Total Return (net p.a.) 6.7% 7.4% 7.7% 6.5% 7.4% 7.7%
Income received (£) £71,567 £215,220 £362,224 £11,079 £33,335 £55,780
Income received (%) 2.8% 2.2% 2.4% 2.1% 2.2% 2.4%
Capital appreciation (£) £161,995 £543,618 £935,452 £24,087 £85,319 £144,302
Capital appreciation (%) 3.9% 5.4% 5.8% 4.5% 5.5% 5.8%
Withdrawn (£) £563,477 £816,501 £1,098,536 £91,664 £134,388 £165,778
CPI+4% 8.0% 8.4% 9.1% 8.0% 8.4% 9.1%
MSCI PIMFA Private Investor 11.2% 9.8% 10.2% 11.2% 9.8% 10.2%
Growth Index
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Investment Committee Report 2025 (continued)

The first six months of the Charity’s financial year saw steady gains within the portfolio, with positive market
performance in the lead up to, and immediate aftermath of, the US presidential election. As we moved into 2025,
markets weakened as the incoming administration’s focus turned to trade policy. This culminated in “Liberation
Day” on the 2" of April, when markets were rocked by the announcement of universal tariffs on US imports.
However, the sharp initial sell off has given way to US & UK indices reaching new highs, while Asian equities have
performed even better still. Despite suffering heavy falls during the tariff related sell-off in April, technology
stocks have regained market leadership and have been a primary driver of markets during the final quarter of the
financial year. Enthusiasm around the evolution of Al, alongside strong corporate earnings have fuelled market
optimism, despite a more mixed picture in the broader economy. Gold has also contributed strongly, as traders
and central banks have sought to reduce dollar exposure, while gold’s traditional strength during periods of
geopolitical and monetary policy uncertainty has held up. Both portfolios have participated in the positive
markets.

We also see interesting opportunities in Europe, supported by Germany’s commitment to embrace a more
expansionary fiscal stance. The rise in defence and infrastructure investment over the next decade could also
benefit local industrial supply chains and change the growth narrative across the region. In this environment, we
remain cautiously optimistic on markets going forward, while managing the risks and maintaining good levels of
regional diversification.

Performance — Wight Rutherford (part of the total fund) and The Colin Young Bequest Fund

Fund Manager — Rathbones

Wight Rutherford Colin Young Bequest Fund
31 Jul 25 31 Jul 22 31Jul 20 31Jul 25 31Jul 22 31Jul 20
Portfolio market value £1,808,693 £2,126,259 £1,914,125 £1,399,354 £1,654,017 £1,450,023
Portfolio income (cumulative) £41,455 £131,547 £241,118 £32,343 £103,062 £187,590
Portfolio yield 2.0% 2.5% 2.8% 2.1% 2.5% 3.2%
1y 3Y 5Y 1Y 3y 5Y
Portfolio Total Return (net p.a.) 4.5% 3.1% 4.9% 4.1% 3.0% 5.2%
Income received (£) £41,455 £131,547 £241,118 £32,343 £103,062 £187,590
Income return (%) 1.9% 2.3% 2.4% 2.2% 2.3% 2.3%
Capital appreciation (£) £53,593 £80,434 £299,416 £32,514 £56,312 £257,925
Capital return (%) 2.6% 0.8% 2.5% 1.9% 0.7% 2.9%
Withdrawn (£) £329,532 £493,796 £608,096 £276,201 £386,202 £471,902
CPI + 4% 8.0% 8.4% 9.1% 8.0% 8.4% 9.1%
MSCI PIMFA Private Investor 11.2% 9.8% 10.2% 11.2% 9.8% 10.2%
Growth Index

Performance for the year was challenging with stubbornly high inflation and a strong performance from the
Benchmark.

Despite holding many of the top performing stocks our cautious approach in managing the size of our positions
has held back performance. The Al theme has continued to grow with a small cohort of technology companies
gaining in momentum. This has therefore made it a difficult environment for investors who aren’t comfortable
with highly concentrated positions in a handful of richly valued companies. The impact of Tariffs and various
global conflicts continues to unfold and presents us with many potential pitfalls.
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Investment Committee Report 2025 (continued)

US equity exposure directly makes up about a third of the total portfolio which means consequently that there is
considerable exposure to the US dollar in terms of currency. The early actions of the new US administration have
highlighted the effects currencies such as the dollar can have on portfolio returns, with the exchange rate vs the
pound ranging from $1.34 to $1.21 over the financial year, or a fluctuation of just over 10%. While it’s good to see
strong returns from US holdings, if we were to lose much of that return in currency changes then the overall
objective may not be achieved. This is one of the benefits of our diversified approach with many of our holdings,
including those based in the UK, generating income globally across a range of currencies and geographies.

Supervision

The performance of all three funds will continue to be closely monitored by the Committee through half-yearly
reports and at least two meetings a year with the Managers. The comparison of the performance and service
provision by respective Managers against the Benchmark indices and their peers is clearly useful to the Governors
in ensuring that the funds are being effectively managed.

Risk Management

The Governors have examined the major strategic, business and operational risks which the Charity faces and
confirm that procedures have been established to enable regular reports to be produced so that the necessary
steps can be taken to control these risks. The single major risk in the view of the Governors is the volatility of the
Stock Market and discretionary Fund Managers are appointed to assist in the management of the funds.

Reserves Policy

The Charity has total funds of £6,887,968 (2024: £7,807,115) at the year end, which comprise unrestricted funds
of £1,087 (2024: £66), designated funds of £6,866,756 (2024: £7,797,449) and other restricted funds of £20,126
(2024: £9,600). In order to maintain future income streams to finance grants payable, the Governors seek to
maintain the capital value of the funds, in line with the benchmark indices. The Governors consider that revenue
reserves, sufficient to meet funding for approximately twelve months’ expenditure, should be maintained, subject
to regular review by the Chairman’s Committee to reflect changing requirements.

Structure, Governance and Management

Melville College Trust is a Scottish Charitable Incorporated Organisation (SCIO) which was set up on 26 March
2024. The Charity was established to replace the Governors of Melville College Trust, a Trust constituted by
Statutory Instrument 1976 No.1480 (s122), as amended by interlocutor of the Court of Session dated 29 June
2002. The assets of the former Trust were transferred to the SCIO by 9 October 2024.

The structure of the Charity consists of Governors and Members. The Governors are appointed by the Members
at the AGM, initially for a 3-year term and may be re-appointed for further 3-year terms, subject to a maximum
period of service of 9 years. The maximum term of office may be extended following a minimum of 1 year’s break
from the Board, provided that any such extension is approved by the Board and appointed by the Members at a
general meeting. At all times the majority of the Governors must be former pupils of ESMS or its predecessor
schools.

Membership is comprised of the Governors, Honorary Members, Ex-Officio Members and Ordinary Members.
Membership is open to any individual over 16 who is a Governor; a former Governor; a former pupil of ESMS or
its predecessor schools; the Chair of the Merchant Company Education Board (ex officio) or their nominee and
one additional nominee of such Chair; the President of Daniel Stewart’s and Melville College FP Club or their
nominee (ex officio); the President of the Mary Erskine FP Guild or their nominee (ex officio); and such other
person as the Governors in their sole discretion may decide.
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Structure, Governance and Management (continued)

Under the Constitution, the Governors may elect (from amongst themselves) a Chair and Vice Chair. They may
also appoint a Clerk/Treasurer (who need not be a Governor).

New Governors are inducted by the Chairman along with the Clerk/Treasurer and provided with a copy of the
constitution and an induction pack containing relevant documentation.

All Governors are familiar with the work of the Charity. They also attend appropriate seminars during the year. If
there are any areas where additional training is required, this will be discussed at a Governors’ meeting and a
solution identified.

The Governors meet formally five times per annum to determine policy, with an Investment Committee meeting
normally twice a year to manage the investment portfolio. The day-to-day administration rests with the
Clerk/Treasurer.
Statement of disclosure of information to auditor
In so far as the Governors as aware:

e There is no relevant information of which the Charity’s auditor is unaware; and

e The Governors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.
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Statement of Governors’ responsibilities

The Governors are responsible for preparing the Report of the Governors and the financial statements in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

The law applicable to charities in Scotland requires the Governors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the Charity and of the incoming resources
and applicable of resources of the Charity for that period. In preparing these financial statements, the Governors
are required to:

= select suitable accounting policies and then apply them consistently;

= observe the methods and principles in the Charities SORP 2019 (FRS102);

= make judgements and estimates that are reasonable and prudent;

= state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Charity will continue in operation.

The Governors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Charity and enable them to ensure that the financial statements comply
with the Charities and Trustee Investment (Scotland) Act 2005, the Charities Accounts (Scotland) Regulations 2006
(as amended) and the provisions of the Charity’s constitution. They are also responsible for safeguarding the
assets of the Charity and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Approved by the Governors and authorised for issue on 21 November 2025 and signed on their behalf by:

S Paterson
Chairman



Independent Auditor’s Report to Melville College Trust
for the Year Ended 31 July 2025

Opinion

We have audited the financial statements of the Melville College Trust (the ‘Charity’) for the year ended 31 July
2025 which comprise the statement of financial activities, the balance sheet, and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
e give a true and fair view of the state of the Charity’s affairs as at 31 July 2025, and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; an
e have been prepared in accordance with the requirements of the Charities and Trustee Investment
(Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland) Regulations 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Charity in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard on the provisions available for small entities, in the circumstances set out in note 16, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Governors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Charity's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Governors with respect to going concern are described in the
relevant sections of this report.



Independent Auditor’s Report to Melville College Trust (continued)
for the Year Ended 31 July 2025

Other information

The other information comprises the information included in the Report of the Governors’, other than the
financial statements and our auditor’s report thereon.The Governors are responsible for the other
information contained within the report of the Governors. Our opinion on the financial statements does not cover
the other information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are requested to report by exceptions
We have nothing to report in respect of the following matters in relation to which the Charities Accounts
(Scotland) Regulations 2006 requires us to report to you if, in our opinion:

e the information given in the financial statements is inconsistent in any material respect with the Report of
the Governors; or

e proper accounting records have not been kept; or
¢ the financial statements are not in agreement with the accounting records; or
¢ we have not received all the information and explanations we require for our audit.

Responsibilities of Governors

As explained more fully in the Governors’ responsibilities statement, the Governors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Governors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Governors are responsible for assessing the Charity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Governors either intend to liquidate the Charity or to cease operations, or have no
realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the financial statements
We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment (Scotland) Act
2005 and report in accordance with regulations made under that Act.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The specific procedures for this engagement and the extent to which these are capable of
detecting irregularities, including fraud is detailed below:

e Enquiry of management and those charged with governance around actual and potential litigation and
claims;

e Enquiry of charity management and those charged with governance to identify any instances of non-
compliance with laws and regulations;

e Performing audit work over the risk of management override of controls, including the testing of journal
entries and other adjustments for appropriateness, evaluating the rationale of significant transactions
outside the normal course of the charity’s activities and reviewing accounting estimates for bias;

e Reviewing minutes of meetings of those charged with governance;

e Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations.

As a result of these procedures, we consider the opportunities and incentives that may exist within the Charity for
fraud. In common with all audits under ISAs (UK), we perform specific procedures to respond to the risk of
management override and inappropriate income recognition.

We also obtain an understanding of the legal and regulatory environment in which the Charity operates, focusing
on those laws and regulations that have a direct effect on the determination of material amounts and disclosures
in the financial statements and those which may be fundamental to the Charity’s ability to operate. The key laws
and regulations we considered in this context included the Statement of Recommended Practice: Accounting for
Charities FRS 102 (2019), the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts
(Scotland) Regulations 2006.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Use of the report

This report is made solely to the Charity’s Governors, as a body, in accordance with Regulation 10 of the Charities
Accounts (Scotland) Regulations 2006. Our audit work has been undertaken so that we might state to the
Charity’s Governors those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Charity and the Charity’s Governors as a body, for our audit work, for this report, or for the opinions we have
formed.

MHA 21 November 2025
Statutory Auditor
6 St Colme Street, Edinburgh, EH3 6AD

MHA is the trading name of MHA Audit Services LLP, a limited liability partnership registered in England and
Wales (registered number 0C455542).

MHA is eligible to act as an auditor in terms of section 1212 of the Companies Act 2006.

12



Melville College Trust

Statement of Financial Activities
For the year ended 31 July 2025

Notes 2025 2025 2025 2024 2024 2024
Revenue Endowment Total Revenue Endowment Total
Funds Funds Funds Funds Funds Funds
f f f f f f
Income and endowments from:
Donations and legacies 3 15,656 - 15,656 4,261 - 4,261
Investment income 4 157,744 - 157,744 158,808 - 158,808
Total 173,400 - 173,400 163,069 - 163,069
Expenditure on:
Cost of raising funds
Investment managers fees - 46,544 46,544 - 45,146 45,146
Charitable activities 5 281,603 1,012,783 1,294,386 280,084 10,989 291,073
Total 281,603 1,059,327 1,340,930 280,084 56,135 336,219
Net (expenditure) before
investment gains (108,203) (1,059,327) (1,167,530) (117,015) (56,135) (173,150)
Net gains on investments 8 - 248,384 248,384 - 638,777 638,777
Net (expenditure)/income (108,203) (810,943) (919,146) (127,015) 582,642 465,627
Transfers between funds 90,079 (90,079) - 84,804 (84,804) -
Net movement in funds (18,124) (901,022) (919,146) (32,211) 497,838 465,627
Reconciliation of funds
Total funds at 1 August 2024 86,671 7,720,444 7,807,115 118,882 7,222,606 7,341,488
Total funds at 31 July 2025 68,547 6,819,422 6,887,969 86,671 7,720,444 7,807,115

Results for the year relate in their entirety to continuing activities of the Charity.

The notes on pages 15 to 24 form part of these financial statements
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Melville College Trust

Balance Sheet

As at 31 July 2025
Notes 2025 2024
£ £
Fixed Assets
Investments 8 6,819,422 7,720,444
Current assets
Sundry debtors 9 9,622 7,916
Cash at bank 68,345 87,647
77,967 95,563
Liabilities: Creditor amounts falling due within one year 10 (9,420) (8,892)
Net current assets 68,547 86,671
Total net assets 6,887,969 7,807,115
The funds of the Charity:
Unrestricted — general fund 1,087 66
Designated funds
Wight Rutherford Bequest
- Endowment 4,935,483 5,556,108
- Revenue 6,648 8,824

4,942,131 5,564,932
Melville Memorial Funds

- Endowment 484,585 543,441
- Revenue 81 827
484,666 544,268

Colin Young Bequest
- Endowment 1,399,354 1,620,895
- Revenue 105 354

1,399,459 1,621,249

Special Income Reserve 40,500 67,000
Restricted funds 20,126 9,600
11,12 6,887,969 7,807,115

Approved and authorised for issue on behalf of the Governors on 21 November 2025 and signed on their behalf
by:

S Paterson
Chairman

The notes on pages 15 to 24 form part of these financial statements
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

1.

Accounting policies

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years unless otherwise stated.

Basis of accounting

The financial statements have been prepared in accordance with applicable accounting standards and under
the historical cost convention, modified to include the revaluation of investments. The financial statements
are presented in pounds sterling (GBP) which is the functional currency of the Charity and rounded to the
nearest £.

The financial statements have been prepared in accordance with the Charity’s constitution, the Charities
and Trustee Investment (Scotland) Act 2005, the Charities Accounts (Scotland) Regulations 2006 (as
amended), Accounting and Reporting by Charities: Statement of Recommended Practice applicable to
charities preparing their financial statements in accordance with the Financial Reporting Standard applicable
in the UK and Republic of Ireland (FRS 102) issued in October 2019, the Financial Reporting Standard
applicable in the United Kingdom and Republic of Ireland (FRS 102) and UK Generally Accepted Accounting
Practice.

The Charity is a Scottish Charitable Incorporated Organisation (SCIO) and meets the definition of a public
benefit entity under FRS 102. Details of the principal office can be found in the Charity Information page of
the financial statements.

Going concern

Due to the level of cash and reserves held, the Governors are of the opinion that the Charity can continue to
meet its obligations as they fall due for the foreseeable future. The Governors are closely monitoring the
impact of economic factors on investment returns. The Governors have therefore prepared the financial
statements on the going concern basis.

Income

Income is recognised when the Charity has entitlement to the funds, when it is probable that the income
will be received and the amount can be measured reliably.

Donations, legacies and similar incoming resources are included in the period in which they are receivable,
which is when the Charity becomes entitled to the income.

Interest on funds held at bank is included upon notification of the interest paid or payable by the Bank.

Dividends are recognised once the dividend has been declared and notification has been received of the
dividend due.
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

1. Accounting policies (continued)
Expenditure

Expenditure is recognised once there is a constructive obligation to make a payment to a third party, it is
probable that settlement will be required and the amount of the obligation can be measured reliably.
Expenditure is accounted for on an accruals basis and has been classed under headings that aggregate all
costs relating to the category.

Expenditure on raising funds relates to costs arising in the generation of income for the Charity and
therefore consists of investment management fees.

Charitable expenditure comprises those costs incurred by the Charity in the delivery of its grant making
activities. It includes both costs which can be directly allocated to those activities and those costs of an
indirect nature necessary to support them.

Grants payable are payments made to third parties in the furtherance of the charitable objectives of the
Charity. Expenditure on grants is recorded once the Charity has made an unconditional commitment to pay
the grant and this is communicated to the beneficiary or the grant has been paid, whichever is the earlier.

Support costs are allocated between governance costs and other support costs. Governance costs comprise
those costs involving the public accountability of the Charity and its compliance with regulations and good
practice. They therefore include the costs of statutory audit. Other support costs relate to the administrative
costs of running the Charity and are allocated to charitable activities accordingly.

The Charity is not VAT registered therefore all costs are included gross of irrecoverable VAT.
Investments

Investments are a form of basic financial instruments and are initially recognised at their transaction value
and subsequently measured at their fair value as at the balance sheet date using the closing quoted market
price. The statement of financial activities includes the net gains and loses arising on revaluation and
disposals throughout the year.

The main form of financial risk faced by the Charity is that of volatility in equity markets and investment
markets due to wider economic conditions, the attitude of investors to investment risk, and changes in
sentiment concerning equities and within particular sectors or sub sectors.

Debtors

Debtors are accrued income from dividends and are measured at their recoverable amount and included
when reasonable certainty exists over their receipt.
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

1. Accounting policies (continued)
Cash and cash equivalents
Cash and cash equivalents include cash and short term highly liquid investments with a short maturity of
three months or less from the date of acquisition or opening of the deposit or similar account.
Creditors
Creditors are recognised where the Charity has a present obligation resulting from a past event that will
probably result in the transfer of funds to a third party and the amount due to settle the obligation can be
measured reliably.
Financial instruments
The Charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value.
2. Funds
All funds have been designated for the provision of bursaries and grants. The Endowment balances within
each of the three Funds are capital reserves. The Revenue balances are available for distribution in
accordance with the terms of each of the Funds. Restricted funds represent donations and legacies received
which are to be used in accordance with the specific restrictions imposed by the donors.
In 2016, due to the uncertainty of investments and to allow the level of support to the School to be
maintained, the Governors designated £100,000 to a Special Income Reserve. £34,000 (2024: £11,000) was
released from the Special Income Reserve to meet the deficit arising revenue funds.
3. Donations Total Total
2025 2024
£ £
Donations from individuals 4,575 3,658
Gift aid 1,081 603
Legacies 10,000 -
15,656 4,261

Donations comprise £300 of unrestricted income and £4,275 of restricted income for Sports. From 1 August
2024, Trustees have elected to apply gift aid on restricted donations to the restricted funds.

Legacy income received in the year was restricted for the specific purpose of the Primary development
projects within the school.
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

4, Investment income

Portfolio dividend income
Bank interest receivable

5. Charitable activities

Direct costs
Bursaries and grants (note 8)
Newsletters

Support costs
Clerk’s fee
Legal fees
Other costs

Governance costs
Trustee indemnity insurance
Auditor’s remuneration: audit fees

Auditor’s remuneration: non-audit fees

Total

Wight Melville Colin Young Total Total
Rutherford Memorial Bequest 2025 2024
£ £ £ £ £
113,021 11,079 32,343 156,443 156,797
628 - 673 1,301 2,011
113,649 11,079 33,016 157,744 158,808
2025 2024
£ £
1,265,040 260,000

3,541 2,303

1,268,581 262,303
7,500 7,500
6,000 11,360
280 235

13,780 19,095

805 783
9,420 8,892
1,800 -

12,025 9,675

1,294,386 291,073

Other costs relate to trustee expenses, bank charges and website costs.
Non-audit fees related to the preparation of a Statement of Balances for OSCR showing the value of assets
being transferred from the former Trust to the new SCIO.

6. Governors’ remuneration

No Governor received any remuneration during the current or prior year. No Governor (2024: no) received
reimbursement of expenses (2024: £nil) from the Charity for project costs.

The Charity had no employees during the period (2024: none).

The Charity arranges indemnity insurance cover in respect of Governors and Officers.

18



Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

7.

10.

Grants Wight Melville
Rutherford Memorial Colin Young Total Total
Restricted Bequest Fund Bequest 2025 2024
£ £ £ £ £ £
Bursaries - 174,650 20,350 55,000 250,000 250,000
Clubs and societies - 6,985 815 2,200 10,000 10,000
Prizes - 210 - 210 -
Sports grant 4,830 - - - 4,830 -
Capital grant - 713,886 67,114 219,000 1,000,000 -
4,830 895,521 88,489 276,200 1,265,040 260,000

Bursaries are made to ESMS in accordance with the Charity’s constitution. Awards for School prizes can be
made on the instigation of the Charity or if requested by the School. In addition to the Charity prize for
excellence by a pupil in S5 or S6 and the Charity prize for outstanding contribution to ESMS by a pupil in 54,
S5 or S6, from 2017 the Charity now awards prizes for collaborative research in Chemistry in the name of
Sir Fraser Stoddart. During 2024/25 restricted awards for sports equipment and a £1m capital grant to
support the merger of Stewart’s Melville and Mary Erskines were also made.

Investments

Market value at 1 August 2024

Add: acquisitions at cost
Less: disposals proceeds
Net gains on investments

Market value at 31 July 2025

Investment cash
Market value at 31 July 2025
Historic cost at 31 July 2025

Debtors

Prepayments
Accrued income

Creditors

Accruals

Wight Melville Colin
Rutherford Memorial Young Total Total
Bequest Fund Bequest 2025 2024
£ £ £ £ £
5,470,932 534,994 1,589,652 7,595,578 7,054,973
1,131,409 142,606 168,518 1,442,533 1,298,577
(1,927,177) (222,071) (394,635) (2,543,883) (1,396,749)
194,540 21,330 32,514 248,384 638,777
4,869,704 476,859 1,396,049 6,742,612 7,595,578
65,779 7,726 3,305 76,810 124,866
4,935,483 484,585 1,399,354 6,819,422 7,720,444
3,812,352 386,569 1,038,054 5,236,975 6,160,919
2025 2024
£ £
380 380
9,242 7,536
9,622 7,916
2025 2024
£ £
9,420 8,892
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

11. Analysis of net movement in funds

2024/25

Income and endowments from:
Donations (note 3)

Investment income (note 4)

Total

Expenditure on:

Costs of raising funds

- investment managers fees
Charitable expenditure (note5)
Total

Net income/(expenditure) before losses
Net gains on investments (note 8)
Net income/(expenditure)
Transfers between funds

Net movement in funds

Balances brought forward at 1 Aug 2024

Balance carried forward at 31 July 2025

Special
Income 2025
Restricted Restricted Wight Rutherford Melville Memorial Colin Young Bequest Reserve Total
General (Sports) (Primary) Endowment Revenue Endowment Revenue Endowment Revenue Fund Funds
£ £ £ £ £ £ £ £ £ £ £
300 5,356 10,000 - - - - - - - 15,656
- - - - 113,649 - 11,079 - 33,016 - 157,744
300 5,356 10,000 - 113,649 - 11,079 - 33,016 - 173,400
- - - 33,807 - 3,386 - 9,351 - - 46,544
6,279 4,830 - 723,120 189,062 68,020 22,106 221,643 59,326 - 1,294,386
6,279 4,830 - 756,927 189,062 71,406 22,106 230,994 59,326 - 1,340,930
(5,979) 526 10,000 (756,927) (75,413) (71,406)  (11,027) (230,994) (26,310) - (1,167,530)
- - - 194,540 - 21,330 - 32,514 - - 248,384
(5,979) 526 10,000 (562,387) (75,413) (50,076)  (11,027) (198,480) (26,310) - (919,146)
7,000 - - (58,238) 73,237 (8,780) 10,281 (23,061) 26,061  (26,500) -
1,021 526 10,000 (620,625) (2,176) (58,856) (746) (221,541) (249)  (26,500) (919,146)
66 9,600 - 5,556,108 8,824 543,441 827 1,620,895 354 67,000 7,807,115
1,087 10,126 10,000 4,935,483 6,648 484,585 81 1,399,354 105 40,500 6,887,969

Transfers from the endowment funds to the revenue funds reflect the movement of cash from the capital account to the income account within the portfolios. The reduction in revenue funds
arises as a result of the Charity’s current total return investment strategy, which focusses on long term capital growth over income generation. The transfer to restricted funds reflects the
total of donations received specifically to support Sports.

21



Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

11. Analysis of net movement in funds

2023/24

Income and endowments from:
Donations (note 3)

Investment income (note 5)

Total

Expenditure on:

Costs of raising funds

- investment managers fees

Charitable expenditure (note 6)

Total

Net income/(expenditure) before losses
Net gains on investments (note 9)

Net income/(expenditure)

Transfers between funds

Net movement in funds

Balances brought forward at 1 Aug 2023

Balance carried forward at 31 July 2024

Special
Income 2024
Restricted Wight Rutherford Melville Memorial Colin Young Bequest Reserve Total
General (Sports) Endowment Revenue Endowment Revenue Endowment Revenue Fund Funds
£ £ £ £ £ £ £ £ £ £
1,861 2,400 - - - - - - - 4,261
- - - 113,033 - 10,752 - 35,023 - 158,808
1,861 2,400 - 113,033 - 10,752 - 35,023 - 163,069
- - 32,474 - 3,187 - 9,485 - - 46,146
11,596 - 7,872 192,346 748 18,272 2,369 57,870 - 291,073
11,596 - 40,346 192,346 3,935 18,272 11,854 57,870 - 336,219
(9,735) 2,400 (40,346) (79,313) (3,935) (7,520) (11,854) (22,847) - (173,150)
- - 494,556 - 60,643 - 83,578 - - 638,777
(9,735) 2,400 454,210 (79,313) 56,708  (7,520) 71,724 (22,847) - 465,627
1,300 7,200 (57,077) 57,077 (7,489) 7,489 (20,238) 22,738  (11,000) -
(8,435) 9,600 397,133  (22,236) 49,219 (31) 51,486 (109)  (11,000) 465,627
8,501 - 5,158,975 31,060 494,222 858 1,569,409 463 78,000 7,341,488
5,556,108 8,824 543,441 827 1,620,895 354 67,000 7,807,115

Transfers from the endowment funds to the revenue funds reflect the movement of cash from the capital account to the income account within the portfolios. The reduction in

revenue funds arises as a result of the Charity’s current total return investment strategy, which focusses on long term capital growth over income generation.
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

12. Analysis of net assets between funds

2024/25
Investments
Net current assets

Net assets

2023/24
Investments
Net current assets

Net assets

Special
Income 2025
Wight Rutherford Melville Memorial Colin Young Bequest Reserve Total
General Restricted Endowment Revenue Endowment Revenue Endowment Revenue Fund Funds
£ £ £ £ £ £ £ £ £ £
- - 4,935,483 - 484,585 - 1,399,354 - - 6,819,422
1,087 20,126 - 6,648 - 81 - 105 40,500 68,547
1,087 20,126 4,935,483 6,648 484,585 81 1,399,354 105 40,500 6,887,989
Special
Income 2024
Wight Rutherford Melville Memorial Colin Young Bequest Reserve Total
General Restricted Endowment Revenue Endowment Revenue Endowment Revenue Fund Funds
£ £ £ £ £ £ £ £ £ £
- - 5,556,108 - 543,441 - 1,620,895 - - 7,720,444
66 9,60 - 8,824 - 827 - 354 67,000 86,671
66 9,600 5,556,108 8,824 543,441 827 1,620,895 354 67,000 7,807,115
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Melville College Trust

Notes to the Financial Statements
For the year ended 31 July 2025

13.

14.

15.

Related parties

During the year, the Charity received £2,400 of donations from one Honorary Member (2024: £2,600) and
£1,875 (2024: £Nil) from one Governor.

Andrew Scott is a member of The Royal Company of Merchants of the City of Edinburgh.

Stephen Paterson is a member of the Audit Committee of the Royal Company of Merchants of the City of
Edinburgh.

Non-audit services

In common with many other charities of our size, we use our auditors to assist with the preparation of the
financial statements.

Charity merger

Melville College Trust SCIO was established on 26 March 2024 to replace the Governors of Melville College
Trust. The transfer of assets from the Trust to the SCIO was completed by 9 October 2024.

Analysis of principal SOFA components for the current reporting period:

Trust SCI0 Combined

£ £ £

Income 19,330 154,070 173,400

Expenditure (92,438) (1,248,492) (1,340,930)

(Losses)/gains on investments (91,001) 339,385 248,384

Net expenditure and net movement in funds (164,109)  (755,037) (919,146)
Analysis of principal SOFA components for the prior reporting period:

Trust SCI0O Combined

£ £ £

Income 163,069 - 163,069

Expenditure (336,219) - (336,219)

Gains on investments 638,777 - 638,777

Net income and net movement in funds 465,627 - 465,627

Analysis of net assets at the date of transfer:

£

Investments 7,549,505

Net current assets 93,501

Net assets 7,643,006
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